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Essential Questions

What do you spend 
your money on?

How do you make 
money?

How do people make 
decisions?

How should economies 
around the world be 

structured to meet the 
needs and wants of its 

citizens?



What is Economics?



Economics is the social science that studies 
the production, distribution, and 
consumption of goods and services, and 
decisions based on limited resources. 
Economics focuses on the behavior and 
interactions of economic agents (decision 
makers) and how economies work. There are 
two main divisions:





Microeconomics analyzes basic elements in 
the economy, including individual agents and 
markets, their interactions, and the 
outcomes of interactions. Individual agents 
may include, for example, households, firms, 
buyers, and sellers.



Macroeconomics analyzes the entire economy 
(meaning total production, consumption, savings, 
and investment) and issues affecting it, including 
national income, output, consumption, 
unemployment of resources (labor, capital, and 
land), inflation, savings, investment, international 
trade, and international finance.











What are resources?



What comes to mind when you hear capitalism?

“An economic system characterized by private or corporate ownership of 
capital goods, by investments that are determined by private decision, and 
by prices, production, and the distribution of goods that are determined 
mainly by competition in a free market.”









Questions





What do they mean?









What do you notice from the graph?







Questions:





What are resources?



Needs vs. Wants
How do you 
determine if you 
need something or 
want something?







How do we get all 
this stuff that we 

consume?



Production!







Questions:









GDP: Gross Domestic Product











Homework!
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